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ENGLISH VERSION

Instructions : (1)

Total four questions as per internal option.

(2) Marks of each question is shown on right hand

side.

(3) Show necessary calculations as part of answer.

1 XY company established to purchase the business of 20
X and Y partnership firm for the purpose of conversion of

partnership firm into company. Authorized share capital of
company is 10% preference shares 50,000 each of Rs. 10 and
1,00,000 equity shares each of Rs. 10. The Balance Sheet of
a firm as on 1-4-2016 is as under :

Balance Shee of XY Firm as on 1-4-2016

Liabilities Rs. | Assets Rs.
Capaital : Fixed Assets

X : 3,00,000 (cost value) 6,00,000
Y : 2,00,000 5,00,000 | Investments 2,60,000
Reserve Fund 3,00,000 | Current Assets 4,00,000
X's Loan 1,00,000 | Advertisement
Creditors 2,00,000 | Campaign Alc. 40,000
Worker's

Saving Alc. 80,000
Fixed Assets'

Depreciation Fund 1,20,000

13,00,000 13,00,000

Terms and conditions of conversion :

(1) Market value of fixed assets is 20% more than its book
value. This value to be considered.

(2) Goodwill 1s valued Rs. 80,000.
(3) Investments to be taken at Rs. 2,24,000.

4) Company will take all habilities excluding X's loan.

NBH-16080001020300]
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(®) Company will pay 10% debentures, 10% preference
shares and equity shares in the proportion of 1:3:6
respectively as the purchase consideration.

6) Firm will pay 10% debentures (completely) of the company
for partner X loan. Partners will distribute shares in
3:2 ratio of P and L.

(7) Firm will pay dissolution-conversion expenses of
Rs. 5,000.

Prepare in the books of firm following ledger accounts
with required calculations.

(1) Realization Account
(2) Partners' Capital Accounts
(3) Cash/Bank Account
4) XY company's (business purchaser) Account
(5) X's Loan Account.
OR

1 The Balance Sheet of Shiv-Shakti partnership firm as 20
on 31-3-2016 is given as under. Partners are sharing Profit
and Loss in equal ratio. The business of firm sold to Nilkanth
Ltd. for the conversion of firm into company.

Balance Sheet of Shiv-Shakti firm as on 31-3-2016

Liabilities Rs. | Assets Rs.
Capaital : Land-Building 3,60,000
Shiv :  2,40,000 Machinery 90,000
Shakti : 2,40,000 4,80,000 | Computers 30,000
General Reserve 84,000 | Investments 60,000
Bank Loan (against Debtors 90,000
machinery) 60,000 | Stock 60,000
Creditors 63,000 | Cash/Bank 15,000
Provident Fund 18,000

7,05,000 7,05,000
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Both parties agreed on following conditions :

(1) Company will take assets excluding Cash/Bank and
Investment as under as a result that firm can avail the
benefit of Goodwill :

Land-Building ............ Rs. 3,90,000

StocKk oo Rs. 90,000

Debtors (After deduction of bad-debt Rs. 15,000)

Machinery and computers at book value of balance sheet.
(2) All Labilities will take at book value.

(3) Purchase consideration is to be paid in 40,000 eq. shares
each of Rs. 10, at 25% securities premium and a bank
cheque of Rs. 85,000.

Firm sold investments by bearing a loss of Rs. 9,000 and
paid dissolution expenses amounted to Rs. 3,000. Equity
shares were distributed by the partners.

Prepare with required calculations 1n the books of firm :
(1) Realization Account

(2) Partner's Capital Account

(3) Cash/Bank Account

(4) Nilkanth Ltd.'s (Business purchaser) Account

(5) Nilkanth Ltd.'s Equity Shares Account.

2  The particulars of the above OR Q-1. Shiv-Shakti firm's 20
business is purchased by the Nilkanth Ltd. By considering
that question's particulars and following additional particulars,
Draft journal entries in the books of Nilkanth Ltd. after
required workings and Prepare Balance Sheet of Nilkanth Co.
Ltd. after purchase of business.

"Nilkanth Ltd. has took loan of Rs. 85,000 from the Bank
to pay the Bank cheque consideration of purchase price."
This information also be considered.

OR
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New India Ltd. was incorporated on 1-4-2016 to purchase 20

the running business of Manav partnership firm with an
authorized capital of 30,000 equity shares of Rs. 10 each. The
Balance Sheet of the Manav partnership firm as on 31-3-2016

was as under :

Liabilities Rs. | Assets Rs.
Capital Alc. Plant-Machinery | 1,20,000
Ashu : 60,000 8% Investments
Nil : 60,000 1,20,000 | (at par) 39,000
General Reserve 48,000 | Stock 33,000
Workmen's Debtors : 25,000
Compensation Fund 6,000 [ — B.D.Res. : 3,000 22,000
8% Public deposits 16,000 | Bank Balance 23,100
Sundry Creditors 15,000 [ Advertisement
Outstanding Salary 11,000 | Suspense Alc. 2,900
Depreciation fund
on Investment 24,000

2,40,000 2,40,000

The terms of business purchase were as under :

(1) Book value of Plant-Machinery is 20% less than its
market value. The market value of investments and
stock are Rs. 85,000 and Rs. 30,000 respectively. Plant-
Machinery, Investments and Stock were to be taken over

at the market value.

(2) Provide 14% bad debt, reserve on debtors.

3) A claim of Rs. 1,000 is accepted by the firm against
workmen's compensation fund and will be paid by the

company.

(4) Remaining assets and liabilities were taken over at book

value.
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(5) As the consideration of purchase consideration the
company to be issued their own 5% debentures to the
8% public depositholders of the firm in such a manner
that they do not sustain any interest loss in future.
More over the company will be issued 20,000 equity
shares each of Rs. 10 at a price of Rs. 12 per share and
Rs. 7,000 1s to be paid in cash.

New India Co. issued 3000 equity shares each of Rs. 10
at 20% premium to the public, for which full amount of issue
was received. Preliminary expenses of Rs. 3,500 was paid for
this which is adjusted against premium.

From the above information give journal entries in the
books of New India Co. Ltd. Calculate closing Cash/Bank
balances and prepare opening Balance Sheet of a company,

after purchase of firm's business.

3 P, Q and R are partners sharing Profit and Loss in 15
2:2:1 proportion. They dissolved the firm as on 31-3-16, on
that date the Balance Sheet of firm was as under :

Liabilities Rs. | Assets Rs.
Capital : Land 4,00,000
P = 3,75,000 Building 3,50,000
Q = 3,12,500 Machine 1,50,000
R = 1,87,500 8,75,000 | Vehicles 1,00,000
Reserve Fund 93,750 | Stock 2,00,000
Bank Loan Debtors 3,06,250
(against building) 2,53,125 | Cash 40,625
Q's Loan 1,53,125 | P and L Alc. 1,25,000
Creditors 2,00,000 | Investments 3,125
Bills Payable 1,00,000

16,75,000 16,75,000
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(1) The Assets' realized as under :

First Instalment
Second Instalment
Third Instalment

Fourth Instalment

......................... Rs. 4,06,250
...................... Rs. 2,25,000
........................ Rs. 2,37,500
...................... Rs. 2,86,250

(2) The amount of Rs. 93,750 was kept as reserve for

dissolution expenses.

Actual dissolution expenses amounted to Rs. 75,000

Prepare a statement showing piecemeal distribution of

cash among partners as per "Surplus Capital Method".

3 On basis of above Q-3, prepare a statement showing

OR

15

piecemeal distribution of cash among partners as per
"Maximum Loss Method".

4  ESPN Sports Club, Rajkot furnishes following details for 15
the year ended on dt. 31-12-2016 :

Dr. The Receipt and Payment Account for the year 2016. Cr.
Receipts Rs. | Payments Rs.
Balance B/A 7,500 | Stationery bought 2,000
Entrance fees General expenses | 1,00,000

(to be capitalized) 2,500 | Buildings 50,000

Subscription 1,45,000 | Salaries

Investments (Dt. 1-12-15 to

(Dt. 1-7-2015 & book 30-11-16 paid on

value Rs. 5000) 3,750 | every 7th of

Interest on month) 6,000
Investments 2,050 | Balance c/f 2,800

1,60,800 1,60,800
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Additional Information :

Particulars Rs. on Rs. on
Dt. 31-12-15 Dt. 31-12-16
Prepaid general expenses 2,500 -
Outstanding General exp. - 7,500
Subscription outstanding 5,000 -
Subscription received
in advance - 2,500
12% Investments 30,000 )
Stationery stock 500 250

You are required to prepare the final accounts including

opening balance sheet, Income, Expenditure Account, and
Closing Balance Sheet of the ESPN Sports Club, Rajkot for

year 2016 from the above details.
OR

4 Following are the given Receipt-Payment account and 15

Income-Expenditure Account of National Library for the year

ended on 31-12-2016 :

(1) Receipt-Payment Account for the year ended on

31-12-2016 :
Receipts Amount| Payments Amount
Rs. Rs.
To Balance b/f. 3,500 [ Salary 6,250
Subscription Stationery-Printing 750
2015 : 2,000 Books purchased 7,500
2016 : 17,500 19,500 | Advertisement 500
Rent : Sundry expenses 1,600
2015 : 1,300 By Balance c/f. 11,100
2016 : 650 1,950
Interest 2,000
Donation for
educational fund 750
27,700 27,700
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(2) Income-Expenditure Account for the year ended on

Dy, 31-12-2016 : Cr.
Expenditure Amount | Income Amount
Rs. Rs.
Salary 6,500 | Rent 1,300
Stationery-Printing 750 | Subscription 19,000
Insurance 600 | Interest 1,900
Sundry expenses 1,600
Depreciation on Building 3,750
Advertisement 450
Excess of income
over expenditure 8,550
22,200 22,200
Library Assets on 1-1-2016 were as under :
Building ................ Rs. 85,000 BookS......eeeeenne... Rs. 75,000
Furniture ................ Rs. 5,000 Investments.......... Rs. 25,000

There was no liability on that date. You are required
to prepare Balance-sheet as on 31-12-2015 and 31-12-2016
by considering above particulars.
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